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E.O. 11652: GDS 
TAGS: ETRD, BR, LY 

SUBJECT: BRAZTLT AN-LIB Y AN TRADE TALKS 

1. BRAZILIAN UNDERSECRETARY ECONOMY AND INDUSTRY HEADED DELEGATION 
WHICH MET HERE WITH LIBYAN UNDERSECRETARY INDUSTRY AND MINERAL 
WEALTH JUNE 2 THROUGH 4. ALSO MET WITH MINISTER OF STATE FOR 
AGRICULTURAL DEVELOPMENT JUNE 4. 

2. BRAZILIAN AMBASSADOR CONFIED TO US BRAZILIAN DELEGATION EXPLO- 
RING WAYS PROVIDING ADDITIONAL EXPORTS TO LIBYA (INCLUDING 
TECHNICAL EXPERTS) AND WILL, IF SUCCESSFUL AGREE TAKE GREATER 
QUANTITIES CRUDE PETROLEUM. SAID BRAZIL HAS SHARPLY CURTAILED 
IMPORTS LIBYAN CRUDE THIS YEAR BECAUSE TRADE WAS TOO MUCH -ONE- 
WAY STREET". AMBASSADOR WAS NOT OPTIMISTIC DELEGATION WOULD TURN 
UP NEW EXPORT ITEMS LIBYANS WOULD WANT TO BUY. 

3. EVEN IF BRAZILIANS GETTING LIBYAN CRUDE AT DISCOUNT (OR ARE 
SELLING SURCHARGED EXPORTS WHICH AMOUNTS TO SAME THING) BRAZIL'S 
LOCATION AND TODAY'S TANKER MARKET MAKE LIBYAN OIL INCREASINGLY 
NON-COMPETITIVE IN COMPARISON WITH THAT OF GULF FOR BRAZIL'S 
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CUSTOMERS. THEREFORE, IF TALKS ARE TO COME TO FRUITION. LIBYA 
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WILL HAVE TO INCREASE CRUDE PRICE DISCOUNTS DRASTICALLY OR ACCEPT 
DISPROPORTIONATE QUANTITIES OVERPRICED BRAZILIAN GOODS. WE CONCUR 
AMBASSADOR'S PESSIMISM ON PROSPECTS INCREASED TRADE. 

STEIN 
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